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JANUARY 20, 2016

Good afternoon. My name is Scott Wigger and | am the Executive Director for
Railroads of New York (RONY), a statewide association that represents the freight rail
industry in New York State.

RONY represents four Class | Railroads (CSX, Canadian National, Canadian
Pacific and Norfolk Southern) and 34 Short Line and Regional Railroads that directly
employ over 3,700 individuals in NYS. RONY’s member railroads provide access to
the nation’s 140,000-mile freight rail network, enabling many of New York’s industrial,
manufacturing and agricultural businesses to reach markets across the country and
throughout the world via all U.S. ports and to realize a substantial competitive
advantage over other businesses that lack access to the rail network. In addition to
providing considerable economic benefits to the New York-based customers our
railroad members service, freight rail also offers many environmental benefits,
including reduced pollution and highway congestion, as well as increased fuel
efficiency. Moving goods by freight rail instead of truck transportation also helps
reduce wear and tear on our state’s highway network.

Contained in the Governor's 2016-17 Executive Budget proposal is $10 million
for freight rail infrastructure projects and a separate $10 million allocation for a mix of
freight rail, passenger rail and port-related infrastructure projects. This $20 million level
of total funding is the same as it has been the past three fiscal years. While RONY
appreciates the work that has been done in recent years to reestablish this important
funding program, as infrastructure investments are becoming more of a focus here in
NYS, we believe this budget year presents the unique opportunity to fully fund this
program at $50 million, the same level it was during the 2005-10 NYSDOT Capital Plan
period. This funding is key as rail freight volumes are expected to significantly increase
over the next few decades, placing even more strain on the state’s freight rail network.
According to a 2015 report issued by the U.S. Department of Transportation, rail freight
demand is expected to increase by 49% by 2040.

Expanding this essential economic development program would allow our
state’s freight rail operators to make significant investments in the state’s freight rail
network. These important and needed investments by NYS will not only help improve
the safety and overall condition of the state’s rail system, they will also help promote
economic development activities as our state’s freight rail operators will be better
positioned to expand service and reach customers and areas of the state currently
without direct rail service. Access to dependable, efficient freight rail service is a key
driver in many industrial facility location decisions as it allows businesses to receive
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materials and ship products in a more cost-effective manner. This is especially true when receiving or
shipping such goods over long distances.

RONY also supports the development of a Five-Year NYSDOT Capital Plan, similar to the Five-
Year MTA Capital Plan that is currently being evaluated. This presents a unique opportunity to bolster the
state’s freight rail infrastructure program to a level that will allow for more effective, significant investments
in the state’s rail network. As such, RONY supports funding for the state’s freight rail infrastructure program
at the same $50 million per year investment level as outlined above for the five-year period covered by this
Capital Plan, totaling $250 million.

Long-term investment planning is key for our state’s freight rail operators. It allows them to develop
more innovative capital projects that advance state and local economic development efforts, as such
projects typically take more time to plan and execute as compared to capital repair and maintenance
projects. A Five-Year Capital Plan will also allow freight rail companies to better plan and collaborate with
local businesses and economic development organizations so that the freight transportation needs of the
local area can be achieved in the most cost-effective way possible.

It is also important to keep the state's freight rail infrastructure program as it is currently structured,
with NYSDOT responsible for the scoring of these projects as opposed to having them evaluated through
the Regional Economic Development Council process. While the Regional Council process helps fund
numerous economic development activities throughout the state, it is not the most effective process to
evaluate freight rail infrastructure projects. This is because given the interconnectedness of the state freight
rail network, evaluating these projects on a regional basis does not always take into account the benefits
any one particular project would have on the state as a whole. In addition, while such projects don't usually
result in the direct creation of jobs with the railroad, the economic benefits of these projects are often
realized by the customers served by the rail network, another factor NYSDOT is uniquely qualified to take
into account when going through its scoring process.

According to the 2009 NYS Rail Plan issued by NYSDOT, there is a need to invest approximately
$390 million per year in the state’s freight rail infrastructure over a five-year period, totaling nearly $2 billion,
with approximately half of these identified needs relating solely to keeping the current rail system in a state-
of-good-repair. The following chart outlines these needs in more detail, including a going-forward look at
the 20-year needs in the system:

i .. FREIGHTRAILNEED . .| - - 5-YEARNEEDS ... .| ... 20-YEARNEEDS ..
. __ CATEGORY SRS e SR R AT S
Maintain Existing Conditions $242,000,000 $911,000,000
Develop State-of-Good Repair $597,000,000 $1,235,000,000
System Enhancement $545,000,000 ' $1,658,000,000
System Expansion/Economic $580,000,000 $1,357,000,000
Development
TOTAL $1,964.000.000 ] $5,161,000,000

In addition, RONY recently conducted a survey of its freight rail members to identify projects in
need of state funding in order to commence. As shown on the attached chart, this informal survey produced
a sample listing of over $350 million in shovel-ready freight rail projects all across the state. This helps
ilustrate both the short- and long-term needs in the state’s freight rail network.

With respect to environmental benefits, the inherent efficiency freight rail provides results in benefits
including reduced pollution, increased fuel efficiency and less damage to our state’s roadway system as
compared to truck transportation. On a ton-mile basis, railroads emit four-times less pollution than trucks
and a typical freight train carries the capacity of more than 280 trucks. In addition, according to the Federal



Railroad Administration, freight railroads can move a ton of freight close to 500 miles on one gallon of fuel,
making them approximately four-times more fuel-efficient than trucks. Overall, according to the 2009 NYS
Rail Plan, a 1% shift in goods traffic from trucks to rail freight would save approximately 111 million gallons
of fuel each year and reduce greenhouse gases by 1.2 million tons.

RONY fully supports expanding the state’s freight rail infrastructure program to a level of $50 million
per year. In addition, RONY also supports this same annual level of investment over the next NYSDOT
Five-Year Capital Plan period, totaling $250 million during that five-year period. As illustrated in the
attached chart, there are more than enough identified projects across the state that can only be completed
with assistance from this important infrastructure program. These freight rail capital projects will help
strengthen and expand our state’s rail network and enhance opportunities for future economic growth in all
areas of the state.

Thank you for your consideration.



